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SUBJECT :NATIONALIZATION OF INSURANCE COMPANIES IN INDIA 
REF: A) NEW DELHI 8186; B) STATE 141516 

1. SHELP OF A.I.U. CALLED DEPARTMENT JUNE 27 REGARDING SUR- 
PLUS ASSETS OF U.S. INSURANCE COMPANIES NATIONALIZED BY GOI 
IN 1971. HE SAID THAT THE DESCRIPTION OF SURPLUS ASSETS 

BY GOI (REF A) WAS NOT ACCURATE AS IT RELATES TO THE U.S. 
COMPANIES (HE WAS NOT CLEAR ABOUT THE SITUATION FOR THE 
BRITISH COMPANIES). ACCORDING TO SHELP. MOST OF THE SURPLUS 
OF THE U.S. COMPANIES CONSISTED OF REINSURANCE BALANCES. 
PROFITS, AND AMOUNTS DUE HOME OFFICES FOR SERVICES RENDERED. 
ALL THESE FUNDS WERE IN THE FORM OF CASH OR SECURITIES; 

THERE WERE NO REAL ESTATE HOLDINGS INVOLVED. 

2. SHELP REQUESTED NO ACTION AND REITERATED HOPE THAT GOI 
SERIOUS ABOUT MAKING REMITTANCES PROMPTLY. HOWEVER, HE 
EXPRESSED SOME FEARS GOI MIGHT SEEK TO CLAIM THAT THE FUNDS 
INVOLVED WERE EXCESS FUNDS AND THEN ATTEMPT TO RAISE A NEW 
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